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To the shareholders of
UniCredit Tiriac Bank S.A.

REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of UniCredit Tiriac Bank S.A. (the ‘Bank’) and its subsidiary UniCredit Consumer
Financing S.A. as of 30 June 2013 and the related condensed interim consolidated statements
of comprehensive income, changes in equity and cash flows for the six month period then
ended. Management of the Bank is responsible for the preparation and fair presentation of
these interim condensed consolidated financial statements in accordance with 1AS 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on this interim condensed
consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with the Standards on Auditing adopted by the Romanian Chamber of Financial
Auditors and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements of the Bank are not
prepared, in all material respects, in accordance with IAS 34 “Interim Financial Reporting”.

Dabatle AuclidSE_
Deloitte Audit SRL

Bucharest, Romania
July 26, 2013

Nurnele Deloitle se refera la organizatia Deloitie Touche Tohmatsu Limited, o companie cu raspundere limitata din Marea Britanie, la firnele membre ale acesteia, in
cadryl careia fiecare finma membra este 0 persoana juridica independenta. Pentru o descriers amanuntita a structurii legale a Delgitte Touche Tohmatsu Limited si a
fimelor membre, va rugam $a accesati www.deloitte.comiroidespre



¢ UniCredit Tiriac Bank

Interim condensed consolidated statement of comprehensive

income
Jor the six months ended 30 June 2013
Note Consolidated Individual
Six months Six months
ended 30 June ended 30 June
2013 2012
RON RON
Interest income 6 673,032,805 610,228,411
Interest expense 6 (308,128,562)  (303,192,268)
Interest related effect of swap transactions related to
refinancing lines with Group companies 6 28,677,059 41,997,615
Net interest income 393,581,302 349,033,758
Fee and commission income 168,179,237 144,806,046
Fee and commission expense (25,425,584) (27,598,148)
Net fee and commission income 142,753,653 117,207,898
Dividends income 1,054,315 636,562
Net income on foreign exchange and on derivatives held
at fair value through profit and loss 7 146,244,231 103,746,200
Net gains on financial assets available for sale 49,916,184 8,301,642
Other net operating income 1,922,731 12,102,417
Operating income 735,472,416 591,022,477

Personnel expenses 8 {154,536,437)  (144,581,655)
Depreciation and amortization (39,302,758) (34,201,760)
Other administrative costs 9 (144,548,356) (132,676,764)
Other net operating expense (1,232,324) (1,263,336)
Operating expenses (339,619,875)  (312,723,515)
Net operating income 395,852,541 278,298,962

Net impairment loss on financial assets i0 (244.735,574)  (131,447,213)
Impairment of tangible and intangible assets - (1,564,878)
Net provision charges 18 (11,917,964) {57,922,934)
Loss on investments in associates (657,155) 1,628,840
Profit before taxation 138,541,848 88,992,777

Income tax expense 11 71,035,157

(13,988,055)

edity
Y 209,577,005

Net profit for the period

75,004,722

L
~A

V.



7 UniCredit Tiriac Bank

Interim condensed consolidated statement of comprehensive

income
Jor the six months ended 30 June 2013 (continued)

Note Consolidated Individual
Six months ended  Six months ended
30 June 2013 30 June 2012
RON RON
Net profit for the period 209,577,005 15,004,722
Attributable to:
Equity holders of the parent 202,749,872 =
Non-controlling interests 6.827.133 -
209,577,005 15,004,722
Other comprehensive income
Net change in reevaluation reserve for available-for- (24,058,512) 35,141,316
sale financial assets (net of tax)
Net change in cash flow hedging reserve (net of tax) 18,817,964 (21,326,468)
Revaluation surplus 40,836 -
Share of other comprehensive income of associates - 189,653
Other comprehensive income for the period, net of (5,199,712) 14,004,501
income tax
Total comprehensive income, net of tax 204,377,293 89,009,223
Attributable to:
Equity holders of the parent 197,550,160 s
Non-controlling interests 6.827,133 -
204,377,293 89,009,225

The interim condensed consclidated financial statements were approved by the Supervisory Board on
26 July 2013 and were signed on its behalf by:

Mr. Rasvan Radu - Mr. Stanislav Goranov Georgiev
Executive Presidefit Chief Fi ial Officer

-~

The accompanying notes from pages 8 to 30 form an int

art af-tfese condensed interim financial statements. )(
2 C



7 UniCredit Tiriac Bank

Interim condensed consolidated statement of financial position

Assets
Cash and cash equivalents

Derivative assets at fair value through profit and loss
Derivative assets designated as hedging instrumens
Fair value changes of the hedged items in portfolio hedge
Loans and advances to banks

Loans and advances to customers

Investment in associate

Investment securities, available-for-sale

Equity investments, available for sale

Property and equipment '

Intangible assets

Current tax asset

Deferred tax assets

Other assets

Total assets

Liabilities

Derivative liabilities at fair value through profit and loss
Derivative financial instruments designated as hedging
instruments

Deposits from banks

Loans from banks and other financial institutions

Deposits from customers

Subordinated liabilities

Debt securities issued
Provisions

Current tax liabilities
Deferred tax liabilities
Other liabilities

Total liabilities

Equity

Share capital

Retained earnings

Reserve on available for sale financial assets

Cash hedge reserve

Other reserves

Equity attributable to equity holders of the parent
Non-controlling interests

Total equity

Total liabilities and equity

Note

12

13

14

15
16
17

18
19

Consolidated
30 June 2013
RON

3,261,327,770
105,390,983
4,401,342
1,003,579
109,244,112
16,498,302,403
4,055,229
4,637,014,809
2,691,727
242,249 875
112,970,523
5,279,378
43,998,959

110,866,962
25,138,797,651

124,545,943
66,416,866

3,124,674,436
4,880,782,056
12,627,373,810
502,205,958

549,420,509
204,758,156

2,600,313
127,072,486
22,209,850,573

1,101,604,066
1,567,735,321
4,323,187
(47,928,133)
229.818.236
2,855,552,677
73.394.401

2,928,947,078

25,138,797,651

Individual

31 December 2012

RON
4,429,652,624
156,042,671

51,423,603
15,904,310,098
58,000,779
3.945,757,938
2,233,832
261,954,327
120,940,183

123.107.796
25,053,423,851

140,609,534
54,235,076

2,611,205,753
4,703,547,992
13,839,475,142
500,335,612

291,465,317
19,234,372
36,656,957

121,568,598

22,358,334,353

1,101,604,066
1,401,942,668
28,381,699
(66,746,097)
229.907.162
2,695,089,498

2,695,089,498

25,053,423,851
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¢ UniCredit Tiriac Bank

Interim condensed consolidated statement of cash flows
For the six months ended 30 June 2013

Note Consolidated Individual
Six months Six months
ended 30 June ended 30 June
2013 2012
In RON
Operating activities
Profit before taxation 138,541,848 88,992,777
Adjustments for non-cash items:
Depreciation and amortization 34,248,927 35,766,638
Net charge of provision for impairment on financial assets 10 257,702,430 131,843,987
(Gain)/Loss from investments in associates - (1,628,840)
Change in fair value of derivatives held for risk management 33,366,977 67,956,450
Other items for which the cash effects are investing or
financing (1,178,009) (1,472,390)
Other non—cash items (57,706,169) 14,774,491
Operating profit before changes in operating assets and
liabilities 404,976,004 336,233,113
Change in operating assets:
(Increase)/decrease in investment securities available-for-sale (710,926,194) 280,103,152
(Increase)/decrease in loans and advances to banks (57,820,509) 21,585,031
Increase in loans and advances te customers (71,758,292)  (1,324,469,598)
(increase)/decrease in other assets 25,318,712 (32,462,827)
Change in operating liabilities:
Increase/(decrease) in deposits from banks 480,995.412  (1,199,206,417)
Increase/(decrease) in deposits from customers (888,511,066) 173,377,719
Decrease in other liabilities (8,627,724) (3,090,841)
Income tax paid (30,495,160) (8,215,000)
Cash flows used in operating activities (856,848,817)  (1,756,145,668)
Investing activities
Acquisition of property and equipment (8,207,003) (25,152,135)
Proceeds from sale of property and equipment 123,689 -
Increase in equity investments (6,194,696) = (11,468,940)
Decrease in investment securities in held to maturities S 9,109,414
Proceeds from sale of equity investments - 1,095,443
Dividends received 114,742 636,562

Cash flows used in investing activities (14,163,268)

The accompanying notes from pages 8 to 35 form an integral part of these condensed interiy



¢ UniCredit Tiriac Bank

Interim condensed consolidated statement
(continued)
For the six months ended 30 June 2013
Consolidated
Six months
ended 30 June
in RON 2013
Financing activities
Proceeds from issue debt securities 549,133,454

Payment of finance lease liability
Repayments of loans from financial institutions

Drawdowns from loans from financial institutions

Cash flows generated from/(used in) financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 30 June

Cash flow from operating activities include:

Interest received
Interest paid

Analysis of cash and cash equivalents

In RON

Cash and cash equivalents comprise:

Cash on hand

Current accounts held with banks

Current accounts held with the National Bank of Romania
Placements with NBR and other banks — less than 3 months

Cash and cash equivalents in the cash flow statement

The accompanying notes from pages 8 to 35 form an integral part of these condense

(1,215,635,617)
369,189,394

of cash flows

Individual

Six months
ended 30 June
2012

(45,444)
(800,409,706)

1,410,382,500

{297,312,769)

609,927,750

(1,168,324,854)

(1,171,997,574)

4,429,652,624 4,281,427,161
3,261,327,770 3,109,429,587
30 June 2013 30 June 2012
681,515,390 629,019,569
237,385,338 298,858,460
30 June 2013 30 June 2012
213,047,367 207,652,437
100,603,007 49,705,219

1,698,670,597
1,249,006,799

2,621,883,804
230,188,127

3,261,327,770

3,109,429,587

N . s
d inderim financial statem

P

o

=
~
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72 UniCredit Tiriac Bank

Notes to the interim condensed consolidated financial statements

1. Reporting entity

The UniCredit Tiriac Group (the “Group”) consists of UniCredit Tiriac Bank S.A. (the “Bank™), and
UniCredit Consumer Financing {FN S.A. (“UCFIN”).

These interim condensed consolidated financial statements as at and for the six months ended 30 June
2013 comprise the Bank and its subsidiaryand the Group interest in associates.

UniCredit Tiriac Bank S.A. (the “Bank”), having its current registered office at IF, Expozitiei
Boulevard, District 1, Bucharest, Romania, was established as a Romanian commercial bank on 1 June
2007 upon the merger by acquisition of the former UniCredit Romania S.A. (the absorbed bank) by
Banca Comerciala HVB Tiriac S.A. (the absorbing bank) and is licensed by the National Bank of
Romania to conduct banking activities.

The Bank provides retail and commercial banking services in Romanian Lei (“RON”) and foreign
currency. These include: accounts opening, domestic and international payments, foreign exchange
transactions, working capital finance, medium and long term facilities, retail loans, bank guarantees,
letter of credits and documentary collections.

UniCredit Tiriac Bank S.A. is controlled by UniCredit Bank Austria AG and the ultimate parent is
UniCredit SpA (ltaly).

UniCredit Consumer Finaning IFN S.A., having its current registered office at 23-25 Ghetarilor street,
1st and 3rd floor., District 1, Bucharest, Romania, provides consumer finance loans to individual
clients. The Bank has 50.1% (31 December 2012:46.06%) controlling interest in UCFIN.

The associate company, UniCredit Leasing Corporation IFN S.A. (“UCLC?), having its current
registered office at 23-25 Ghetarilor street, 1% 2™ and 4® floor., District 1, Bucharest, Romania,
provides financial lease services to corporate clients and individuals. The Bank has 20.0% (31
December 2012: 20.0%) participation in UCLC.

The Group operates at 30 June 2013 through the Head Office located in Bucharest and through its
network of 188 branches and agencies (31 December 2012: 208) located in Bucharest and the country.
The Group employed at 30 June 2013 a number of 3,036 people (31 December 2012: 3,036).




2 UniCredit Tiriac Bank

Notes to the interim condensed consolidated financial statements

2.  Basis of preparation

a) Statement of compliance

These condensed consolidated interim financial statements have been prepared in accordance with
International Financial Reporting Standards (“IFRS”), 1AS 34 - [nterim Financial Reporting.

These financial statements do not include all of the information required for full annual financial
statements, and should be read in conjunction with the financial statements of the Bank as at and for the
year ended 31 December 2012,

b) Functional and presentation currency

The financial statements are presented in Romanian Lei (“RON”), which is the functional and
presentation currency. Except as indicated, financial information presented in RON has been rounded to
the nearest unit.

The exchange rates of major foreign currencies were:

Currencies 30 June 2013 31 December 2012 change
Euro (EUR) 1: RON 4.4588 1: RON 4.4287 0.67%
US Dollar (USD) 1: RON 3.4151 1: RON 3.3575 1.71%

3.  Significant accounting policies

Except as described below, the accounting policies applied by the Group in these interim condensed
consolidated financial statements are the same as those applied by the Bank in its annual individual
financial statements as at and for the year ended 31 December 2012.

a) Basis of consolidation

At the beginning of January 2013, the Bank acquired UCFIN 417,208 shares from UniCredit SpA
resulting in the increase of its shareholding in UCFIN from 46.06% to 50.10%. Simultaneously, the
Shareholders Agreement and respectively UCFIN Articles of Associations have been amended to reflect
the transfer of control over UCFIN from UniCredit SpA to the Bank, including Bank’s right to nominate
the majority of UCFIN Supervisory Board members. As a consequence, UCFIN, previously associate
entity, has become a subsidiary of the Bank. The acquisition has been accounted for using book value
accounting as both entities are under common control of UniCredit SpA as uitimate parent.

The Bank applies the merger accounting prospectively, from the date when obtained the control over
UCFIN, therefore the comparative figures presented in these interim condensed consolidated financial
statements include only the results of the Bank, as have been disclosed in the Interim Condensed
Financial Statements as of 30 June 2012.

The Group elected to measure non-controlling interest at its proportionate share of the recognised
amount of the identifiable net assets at the acquisition date. :
! Cedit o

Intragroup transactions and intragroup outstanding balances are elimina g&n the prep(a?@
consolidated financial statements of the Group. :
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Notes to the interim condensed consolidated financial statements

3.  Significant accounting policies (continued)

a) Basis of consolidation (continued)

The Bank holds a 20% investment in UniCredit Leasing Corporation IFN S.A., a company providing
leasing services to local and external customers. The Bank has accounted for the Associate in
accordance with IAS 28, Investments in associates.

b) Debt securities in issue

Debt securities in issue include bonds issued by the Bank and not held for trading or designated at fair
value through profit or loss. Debt securities in issue are recognized when the bank becomes part of the
contract.

On initial recognition debt securities are measured at fair value, including transaction cost.

Debt securities in issue are measured at amortized cost. Application of amortized costs determines that
transaction cost capitalized in the initial recognition amount, premium and discount are recognized in
the income statement along the life of the instrument.

¢) IFRS 13 Fair Value measurement

IFRS 13 establishes a single framework for measuring fair value and making disclosures about fair
value measurements, when such measurements are required or permitted by other IFRSs. In particular,
it unifies the definition of fair value as the price at which an orderly transaction to sell an asset or
transfer a liability would take place between market participants at the measurement date. It also
replaces and expands the disclosure requirements about fair value measurements in other IFRSs,
including [FRS 7 Financial Instruments: Disclosures. Some of these disclosures are specifically
required in interim financial statements for financial instruments; accordingly, the Group has included
additional disclosures in this regard.

In accordance with the transitional provisions of IFRS 13, the Group has applied the new fair value
measurement guidance prospectively, and has not provided any comparative information for new
disclosures. Notwithstanding the above, the change had no significant impact on the measurement of
the Group’s assets and liabilities.
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Notes to the interim condensed consolidated financial statements
4,  Financial risk management

The Group’s liquidity indicator Loans/Deposits ratio is as follows:

Ratio 30 June 2013 31 December 2012
Loans / Deposits ratio 144% 125%

There were no significant changes to financial risk management policies of the Bank as compared with
those presented in the annual IFRS financial statements for the year ended 31 December 2012.

5. Use of estimates and judgments

The preparation of these interim condensed consolidated financial statements requires management to
make judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses. In preparing the interim condensed
consolidated financial statements the significant judgments made by management in applying the
Bank’s accounting policies and the key sources of estimation uncertainty were the same as those that
applied to the financial statements as at for the year ended 31 December 2012,
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Notes to the interim condensed consolidated financial statements

6. Net interest income

Consolidated Individual
In RON Six months Six months
ended 30 June ended 30 June
2013 2012
Interest and similar income
Interest and similar income arising from:
Loans and advances to customers* 556,078,758 497,031,897
Treasury bills and bonrds 100,253,740 92,627,939
Current accounts and placements with banks 14,411,971 19,752,859
Others (including derivatives) 2,288,336 815,716
Total interest and similar income 673,032,805 610,228,411
Interest expense and similar charges
Interest expense and similar charges arising from:
Deposits from customers** (151,593,196) (164,035,140)
Loans from banks and other financial institutions (83,711,327) (101,723,132)
Deposits from banks (57,077,470) (35,097,097)
Repurchase agreements (5,281,361) (884,989)
Interest related to the bonds issued (287,558) -
Others (including derivatives) (10,177,650) (1,451,910)
Total interest expense and similar charges (308,128,562) (303,192,268)
Interest related effect of swap transactions related to
refinancing lines with Group Companies*** 28,677,059 41,997,615
Net interest income 393,581,302 349,033,758

*Included in interest income for a total amount of RON 31,028,202 (30 June 2012: RON 32,834,833)
related to interest income on impaired loans. Interest income and expenses for assets and liabilities
other than those carried at fair value through profit or loss are calculated using the effective interest rate
method.

**During the six month ended 30 June 2013, gains of RON 7,530,000 and losses of RON 9,035,000 (30
June 2012: gains of RON 4,026,061 and losses of RON 8,366,145) relating to cash flow hedges were
recognized in interest income/expense.

*¥*The Bank’s financing in RON from the parent company UniCredit Bank Austria AG is immediately
swapped into EUR. The related interest effect of these swap transactions on the Bank’s income
statement is recognized in net interest income while the effect of exchange rate revaluation is
recognized in net income on foreign exchange and on derivatives held for risk

"\
S:~

12



7 UniCredit Tiriac Bank

Notes to the interim condensed consolidated financial statements

7. Net income on foreign exchange and on derivatives held at fair value through profit
and loss

Consolidated Individual
Six months ended  Six months ended
30 June 2013 30 June 2012
In RON
Net gains from foreign exchange operations (including
FX derivatives) 134,068.967 112,566,653
Net income from trading bonds 833,839 3,895
Net gains/(losses) from interest derivatives 11,341,425 (8,830,348)
Net income on foreign exchange and on derivatives at
fair value through profit and loss 146,244,231 103,740,200
8. Personnel expenses
Consolidated Individual
Six months ended  Six months ended
30 June 2013 30 June 2012
In RON
Wages and salaries (including delegates within the Group) 116,910,332 111,568,848
Social security charges 34,563,658 29,668,440
Equity settled share-based payments costs 1,419,613 364,915
Other costs 1,642,834 2,979,452
Total 154,536,437 144,581,655

The Group number of employees at 30 June 2013 was 3,036 (31 December 2012: 3,036).

The Group has in place incentive plans for its senior management, consisting in stock options and
performance shares which provide that UniCredit SpA (“the Parent”) shares will be.
grantees. The cost of this scheme is incurred by the Group and not by its Parent, an
is recognized as an employee benefit expense.
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9, QOther administrative costs

In RON

Office space expenses (rental, maintenance, other)
IT services

Other taxes and duties

Communication expenses

Advertising and promotional expenses
Consultancy, legal and other professional services
Materials and consumables

Personnel training and recruiting

Insurance expenses
Other

Total

10. Net impairment loss on financial assets

in RON

Net charge of impairment losses for loans and advances
to customers

Net loss on loans written-off

Recoveries from loans previously written-off

Net charge / (releases) of impairment losses for other
financial assets

Total

Consolidated

Six months ended
30 June 2013

51,841,852
32,920,754
16,528,008
10,479.437
9,594,002
4,626,334
4,230,356
1,275,694
1,485,194
11,566,725

144,548,356

Consolidated
Six months ended
30 June 2013

215,181,119
61,516,088
(22,496,662)
(978,868)

244,735,574

Individual
Six months ended
30 June 2012

49,835,783
30,531,381
13,722,657
11,307,931
8,554,280
4,216,801
3,426,964
1,409,734
1,376,198
8,295,035

132,676,764

Individual
Six months ended
30 June 2012

128,933,840
2,910,147
(396,774)

131,447,213
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11. Taxation

Consolidated Individual
Six months ended  Six months ended
30 June 2013 30 June 2012
In RON
Direct taxes at 16% (2012: 16%) of taxable profits
determined in accordance with Romanian law 5,385,227 -
Correction of current income tax arising from
previous years 596,183 (901,741)
Deferred tax (income)/ expense (77,016,567) 14,889,796
Total tax (income) / expense (71,035,157) 13,988,055

Reconciliation of profit before tax to income tax expense in consolidated the income statement

Consolidated Individual
Six months ended  Six months ended
30 June 2013 30 June 2012
In RON
Profit before tax 138,541,848 88,992,777
Tax using the domestic corporation tax rate of 22,166,696 14,238,844
16% (2012: 16%)
Effect of non-deductible expenses 10,464,691 24,204,366
Effect of non-taxable revenues (24,653,156) (20,603,857)
Effect of other temporary differences including
differences related to previous fiscal losses (79,013,388) (3,851.298)
Total tax (income) / expense (71,035,157) 13,988,055

The Bank released an amount of RON 91,032,826 from deferred tax correspondent to prudential filters
set up at | January 2012 considering such element has the nature of a permanent difference according
with practical fiscal guide published in June 2013.
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12.

Derivative assets and liabilities held at fair value through profit and loss and
derivative assets and liabilities used for hedging

The derivative assets and liabilities held at fair value through profit and loss at 30 June 2013 may be
summarized as follows: :

In RON

Foreign currency derivatives

Forward contracts

Purchased Options
Sold Options

Total foreign currency derivatives
Interest rates derivatives

Interest Rate Swap

Purchased Options

Sold Options

Total interest rate derivatives

Total

Consolidated
30 June 2013
Notional

2,978,192,854
434.592.328
412.481.147
3,825,266,329
2,252,792,067

1,134,246,077
982,171,183

4,396,209,327

8,194,475,656

Consolidated
30 June 2013
Present value

Assets Liabilities
23,776,605 13,855,752
3.918.929 -
S 2.742.670
27,695,534 16,598,422
43,740,712 74,941,362
33,954,737 5
S 33,006,159
77,695,449 107,947,521
105,390,983 124,545,943

The derivative assets and liabilities held at fair value through profit and loss at 31 December 2012 may
be summarized as follows:

Individual Individual
2012 2012
{RON) Notional Present value
Assets Liabilities

Foreign currency derivatives
Forward contracts 4,325,401,956 56,718,042 7,932,655
Purchased Options 107,943,927 1,326,392 e
Sold Options 107,938,446 - 1,347,759
Total foreign currency derivatives 4,541,284,329 58,044,434 9,280,414
Interest rates derivatives
Interest Rate Swaps 2.123.391,157 59,130,188 92,461,071
Purchased Options 1,298,661,178 38,868,049 -
Sold Options 1,298,661,178 - 38,868,049
Total interest rate derivatives 4,720,713,513 97,998,237 131,329,120
Total 261,997, 56,042,671 - 0,609

ota 9 997,842 156,0 m—f if;é ,534

N '

&

T &%

PN
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12. Derivative assets and liabilities held at fair value through profit and loss and
derivative assets and liabilities used for hedging (continued)

The fair values of derivatives designated as cash flow hedges are:

In RON Consolidated Consolidated Consolidated Individual  Individual Individual
Notional Assets Liabilities Notional Assets Liabilities
amount June 2013 June 2013 amount

June 2013 December December December
20312 2012 2012

Instrument type:
[nterest rate 509,572,320 - 62,820,286 527,183,817 - 88,319,374

Cross currency

swap 222.940.000 4,401,342 3,596,580 221,435,000 - 5,915,702
Total 732,512,320 4,401,342 66,416,866 748,618,817 - 94,235,076

13. Loans and advances to customers

The Group’s commercial lending is concentrated on companies and individuals domiciled in Romania
mainly. The breakdown of loan portfolio at balance sheet’s date by type of loan was as follows:

Consolidated Individual

fn RON 30 June 31 December
2013 2012

Mortgages 5,404,286,069 5,293,210,603
Corporate loans 4,575,264,096 4,608,412 665
Revolving credit lines* 2,256,081,402 2,410,778,920
Credit cards and personal loans 1,402,223,375 513,620,837
Factoring 668,183,744 850,713,910
Repos 6,709,567 -
Impaired assets** 3,684,059,867 3,580,633,127
Loans and advances to customers before provisions 17,996,808,120 17,257,370,062
Less atlowances for impairment losses on loans (1,498,505,717) (1,353,059,964)
Net loans and advances to customers 16,498,302,403 15,904,310,098

* This category comprises credit lines for corporate customers and current account overdrafts for
individuals.

** In accordance with UniCredit Group instructions and internal risk management policies, impaired
assets comprise beside clients (including private individuals) who are defaulted according to Basel II
and rated 8-, 9 and 10, also non-defaulted clients classified as Restructured or Doubt per Bank of

implemented starting with first quarter 2011.
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13. Loans and advances to customers {continued)

The Group monitors concentrations of credit risk by sector of activity, client segment, products, ratings,
geographical area on a quarterly basis. An analysis of concentrations of credit risk by industry at the

reporting date is shown below:
In RON

Private entities (including individuals)
Commercial, recovery and repair services
Real estate

Construction and civil engineering
Foodstuffs, beverages and tobacco-based products
Other saleable services

Other public entities

Agriculture - forestry — fisheries

Energy products

Ores and non-metal ore products

Inland transport services

Rubber and plastic products

Other industrial products

Metal products except cars and means of transport
Paper, paper products, printing and publishing
Ores, ferrous and non-ferrous metals (except
fissile and fertile ones)

Communications services

Textiles, leather and footwear and clothing
products

Transport-related services

Farming and industrial machinery

Hotel and public commercial concern services
Financial companies

Means of transport

Chemicals

Office machines, data processing machines,
precision

Sea and air transport services

Total

Consolidated
30 June 2013

4,689,646,644
3,205,909,003
1,688.181,742
823,974,886
754,912,988
738,366,947
597,586,317
467,581,948
390.780,062
333,863.061
323,628,994
301,428,621
272,805,455
259,051.335
250,611,409

244,687,437
244,116,621

171,730,001
167,029,064
156,616,898
130,409,478
111,647,024

76,135.623

59,542,428

29,437,089
8,621.328

16,498,302,403

Individual

31 December 2012

3,879,631.475
2,861,351,962
1,864,159,971

859,857,229
820,885,961
795,685,254
651,731,138
510,269,016
364,255,608
338,923,471
294,649,558
283,229,236
431,130,850
297,019,078
214,265,060

211,937,210
255,519,154

136,981,642
191,066,073
147,889,470
137,002,198
194,627,453

79,465,286

46,275,290

27,926,759
8,574,693

15,904,310,098
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13. Loans and advances to customers (continued)

The movements in loan allowances for impairment for the si

summarized as follows:
In RON
Specific allowances for impairment
Balance at 1 January 2013

Net impairment charge/(release) for the period
Foreign currency exchange effect

Debt sale and write off

Unwinding effect on impairment losses

Balance at 30 June 2013

Generic allowances for impairment
Balance at 1 January 2013

Net impairment charge/(release) for the period
Foreign currency exchange effect

Debt Sale

Balance at 30 June 2013

Total opening balance

Total closing balance

Consolidated
30 June 2013
1,269,853,418

227,523,241
(8,948,547)
(144,493,501)
34,595,422

1,378,530,033
30 June 2013
132,099,275
(12,342,122)
218,531

119,975,684

r————————

1,401,952,693

1,498,505,717

The movements in loan allowances for impairment for the six months ended 30 June 2012 could be

summarized as follows:
In RON
Specific allowances for impairment
Balance at 1 January 2012

Net impairment charge/(release) for the period
Foreign currency exchange effect

Debt sale and write off

Unwinding effect on impairment losses

Balance at 30 June 2012

Generic allowances for impairment
Balance at 1 January 2012

Net impairment charge/(release) for the period
Foreign currency exchange effect

Balance at 30 June 2012

Total opening balance

Total closing balance

Individual

30 June 2012
1,073,170,826
206,562,204
43,271,519

(248,362,809)
54,459,362

1,129,101,102

30 June 2012
218,293,161
(77.628,364)

8,966,509
149,631,306

91,463,987

o 1,278,732,408
o

x months ended 30 June 2013 are
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13. Loans and advances to customers (continued)

Exposure to credit risk

Consolidated Individual
In RON 30 June 2013 31 December 2012
Impaired individually assessed
Grade 8-: Impaired - 25,743,209
Grade 9: Impaired 2,449,253.995 2.332,794,172
Grade 10: Impaired 607,020,295 610,948,044
Gross amount 3,056,274,290 2.,969,485,425
Allowance for impairment (1,022,132,884) {932,362,250)
Carrying amount 2,034,141,406 2,037,123,178
Fair value of collateral 1,307,100,452 1.349.496,017
Property 1,176,259,781 1,257,252,093
Goods 70,791,941 54,151,818
Assignment of receivables 54,188,927 31,573,965
Other* 5,859,803 6,518,141
Impaired but not individually assessed
Grade 8- 457,245,212 380,956,693
Grade 9 279978 4,945 976
Grade 10 204,926,543 184,382,856
Other impaired ** 32,038,131 40,862,177
(iross amount 694,489,864 611,147,702
Allowance for impairment (356,397,149} (295,638,248)
Carrying amount 338,092,715 315,509,454
Not impaired
Grade | - 8 12,652,623,694 13,186,360,495
Other *** 1,393,420,272 490,376,440
Gross amount 14,246,043,966 13,676,736,935
Allowance for impairment (119,975,684) (125,059 466}
Carrying amount 14,126.068,282 13,551,677.469
Total carrying amount 16,498,302,403 15,904,310,098

*Other collateral includes cash and financial risk insurance.

**| oans classified as Past Due, Restructured, Doubtful or NPL according to Bank of Italy risk classes definition
with rating different from 8-, 9, 10.

**% Under Basel II established default threshold.

In respect of the identification and measurement of impairment for collective assessment of Loans and
advances to customers, internal models were implemented within the impairment process. As a result,
for each type of exposure, loss parameters as Loss Given Default (“‘LGD”) and Exposure at Default
(“EAD”) have been determined based on the Bank’s updated historical experience. The respective
models are subject to regular revision. Moreover, the Bank disposes also of own internal models for
determining Probability of Default (“PD”) on both Companies and Private Individu
those parts of loan portfolio where no historical data could be used for developme
to reach a reliable and valid model, UniCredit Bank Austria AG’s expert judgme
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13. Loans and advances to customers (continued)

As part of the harmonization process within UniCredit Group for loan loss provisions methodology a
new internal model for Loss Confirmation Period (“LCP*) parameter has been validated based on local
historical databases and also implemented during second quarter of 2012 within the impairment
process. The loss confirmation period parameter represents the risk parameter which associates the
Basel Il Expected Loss with the IAS 39 Impairment Loss.

14. Investment securities, available - for - sale

As at 30 June 2013, the Bank included in investment securities, available for sale bonds, Romanian
government T-bills, bonds issued by Ministry of Public Finance and Bucharest City Hall in amount of
RON 4,637,014,809 (31 December 2012: RON 3,945,757,938).

The movement in available for sale investment securities may be summarized as follows:

In RON Consolidated Individual
30 June 2013 31 December 2012
At 1 of January 3,945,757,938 3,369,112,393
Additions 14,743,784,306 8,921,285,299
Transfers from the held for trading portfolios - 181,584,518
Disposals (redemption) (14,023,857,248) (8,584,388,067)
Positive changes in fair value 7,052,625 60,100,299
Negative changes in fair value (35,722,812) (1,936,504)
At the end of the reporting period 4,637,014,809 3,945,757,938

As at 30 June 203, the investment securities available for sale are pledged in amount of RON
41,322,595 (31 December 2012: RON 40,835,208) and the securities pledged for the repurchase
transaction with the National Bank of Romania were RON 0 as at 30 June 2013 (31 December 2012:
RON 499,747,465).
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15. Deposits from banks

In RON Consolidated Individual

30 June 2013 31 December 2012
Term deposits 2,582,773,416 1,706,163,717
Sight deposits 296,566,612 827,527,645
Amounts in transit 245,334,408 77.514.391

Total 3,124,674,436 2,611,205,753

16. Loans from banks and other financial institutions
Loans from banks comprises the following:

i) for the loans borrowed by the Bank:

a) UniCredit Bank Austria AG : loans facilities in amount of EUR 676,019,136 and RON 458,132,561
in total amount of RON equivalent 3,472,366,686 as at 30 June 2013 (31 December 2012: loans
facilities in amount of EUR 673,616,959 and RON 1,193,413,467 in total amount of RON equivalent
4,176,660,893).

b) Kreditanstalt fur Wiederaufbau Germany: loan facilities in amount of EUR 4,292,080 in total
amount of RON equivalent 19,137,528 maturing on 16 June 2014 (31 December 2012: RON equivalent
28,424,303).

¢) B.E.R D.: loan facilities in amount of EUR 4,010,738 in total amount of RON equivalent 17,883,079,
maturing on 19 May 2017 (31 December 2012: RON equivalent 19,985,257).

d) BANQUE EUROPENE D'INVESTISSEMENT-BEI: loans facilities in amount of EUR 81,438,476 in
total amount of RON equivalent 363,117,876, (31 December 2012: EUR 1,930,173 RON equivalent
8,548,155).

i) for the loans borrowed by UniCredit Consumer F inancing:

a) UniCredit Sp.A: credit line in amount of RON 446,758,588 (31 December 2012: RON
443,704,851).

b) UniCredit Bank Austria AG: loan facilities in amount of RON 561,518,300 (31 December 2012
RON 527,596,422).

17. Deposits from customers

In RON Consolidated Individual
30 June 2013 31 December 2012
Payable on demand 6,776,093,049 6,249,800,446
Term deposits 5,157,452,202 6,924,149,066
Collateral deposits 650,689,086 632,648,154
Amounts in transit 43,084,810 29,091,830
Certificates of deposits 54,663 3,785,646

Total 12,627,373,810
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18. Debt securities issued

n RON Consolidated Individual
30 June 2013 31 December 2012

Debt securities issued 549,420,509 -

In June 2013, the Group issued 55,000 medium term bonds denominated in RON having the following
characteristics: nominal value of RON 10,000 /bond, a fixed interest of 6.35% per annum, interest
coupon half-yearly payable and redemption date on 15 of June 2018,

19. Provisions

Consolidated Individual
30 June 2013 31 December 2012

In RON
Provision for financial guarantees (refer to note 20) 187,790,597 275,909,822

Provision for off-balance commitments and

contingencies TR, 10,749,591
Provision for legal disputes 5,516,875 3,050,737
Other provisions 1,638,992 1,755,167
Total 204,758,196 291,465,317

As of 30 June 2013, the Bank had provisions for off-balance sheet commitments and contingencies in
amount of RON 9,811,732 both for irrevocable un-drawn lines and for financial guarantees items (31
December 2012: RON 10,767,250).

The movements in provisions could be summarized as follows:

In RON Consolidated Individual
2013 2012

Balance at 1 January 291,465,317 244,068,534
Provision charge 11,339,904 79,019,450
Release (17,396,723) (21,096,516)

FX effect related to off-balance commitments 2,566,083 7,260,465
QOther movements (83,216.385) (46,648,951)

Balance at 30 June 204,758,196 262,602,982
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19. Provisions (continued)

Net provisions (charges)/releases

In RON Consolidated Individual
30 June 2013 30 June 2012

Net provision charge for oft-balance sheet loan commitments

and contingencies (including risk participation agreement

with UniCredit Bank Austria AG) (8,773,266) (56,565,656)

Net provision (charge)/release for litigations (3.164,698) (1,459,995)

Other provisions release 20,000 102,717

Net provisions charges (11,917,964) (57,922,934)

20. Related party transactions

The Group entered into a rumber of banking transactions with UniCredit S.p.A and with members of
the UniCredit Group (UniCredit Bank Austria AG, HVB Bank, UniCredit Leasing S.A., Istraturist
UMAG, UniCredit Produzioni Accentrate, Bulbank A.D., UniCredito [taliano Ireland, Bank Pekao,
Kocbank, Yapi Kredi) in the normal course of business. These transactions were carried out on

commercial terms and conditions and at market rate.

Consolidated

30 June 2013
In RON Parent Company Associates UL relat-e .

parties

Interest and similar income 755,893 522,521 203.350
Interest income and similar revenues
on derivative instruments - - 30,840,883
Interest expenses and similar charges (128,813,280) (3,230,037) {5,982.809)
Interest expense and similar charges
on derivative instruments (7,045,482)
Interest expense and similar charges on
hedging derivatives - - (2,977,330)
Commission income 19,553,838 133,586 906,234
Commission expense (778.781) g (28,992)
Management fees (310,273) - (2,650,796)
Other operating income 3,878,050 - 1.671,206
Administration costs: general and
administrative expenses - other (815.095) - (18.351,357)
Net income/(expense) (106,529,648) (2,573,930) (3,415,093)
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20. Related party transactions (continued)

In RON

Financial assets held for trading on derivative

contracts

Derivatives used for hedging

Current accounts and deposits to banks
Loans to banks

L.oans to customers

Other assets

Outstanding receivables

Financial liabilities held for trading
on derivative contracts
Derivatives used for hedging
Current accounts

Deposit attracted

Loans received

Subordinated liabilities

Debt securities issued

Other liabilities

Qutstanding payables

In RON

Interest and similar income

Interest income and similar revenues
on derivative instruments

Interest expenses and similar charges
Interest expense and similar charges
on derivative instruments

Interest expense and similar charges on
hedging derivatives

Commission income

Comimission expense

Management fees

Other operating income
Administration costs: general and
administrative expenses - other

Net income/(expense)

Consolidated

30 June 2013
Parent Company Associates Other ;;l:tti‘::
3,774,446 - 12,271,446
- - 4.401.342
115,413,598 - 358,500,240
- - 7.278,211
- 16,251,521 16,251,521
—3.878.050 _4.055.243 _1.681.378
123,066,094 20,306,764 400,384,138
4,151.733 . 107.129.911
- S 65,309,095
24,639.302 1,796,564 79,248,423
2,522,696,155 351,245,688 215.116,830
4,033,826,437 - 446,758,588
435,204,522 “ 67.001.436
20.610.000 e -
274.322 - 14,977,227
7,041,402,471 353,042,252 995,541,510
Individual
30 June 2012
. Other related
Parent Company Associates parties
645,831 7,036,969 58,823
- 21,934 152,210
(128,797,788) (4,530,852) (3,887.069)
- S (1,438,881)
- - (4,340,084)
17,136,929 5,333,889 163,943
(1,474,764) - (162)
(218,577) - (1,286,159)
3,098,631 - 2,300,815
- - (17,360,573)
(109,609,738) 7,861,940
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20. Related party transactions (continued)

in RON Parent Company

Financial assets held for trading on derivative
contracts

Current accounts and deposits to banks
Loans to banks

Loans to customers

Other agsets

Outstanding receivables

tinancial liabilities held for trading
on derivalive contracts

Derivatives used for hedging
Current accounts

Deposit attracted

Loans received
Subordinated liabilities
Other liabilities

Qutstanding payables

18.077.399
183.191,259

6,156,280

207,424,938

214,545

55,344,819
2,252,615,719
4,176,660,894

433,783,445

6,918,619,422

Individual
31 December 2012

Associates

1,596,234

142,323,365
68,961,146

212,880,745

8,366,246
397,903,075

606,269,321

Other related
parties

9,218,093
5,941,303
588,678
27.628,500
4,259,951

47,636,525

130,240,063
94,235,076
41,032,510

310,153,825

33,208
66,552,167
9,076,804

651,324,053

Net gain from derivatives held for risk management concluded with UniCredit Group entities amounts
to RON equivalent 59,130,651 for the period ended 30 June 2013 (net loss from derivatives for the
period ended 30 June 2012 amounted to RON equivalent 100,596,494).

Transactions with key management personnel

A number of banking transactions are entered into with key management personnel (executive
management, administrators of the bank) in the normal course of business. These mainly include loans,
current accounts and deposits. The volumes of related-party transactions are presented in the below
tables:

In RON Consolidated Individual

30 June 2013 30 June 2012

Loans granted 975.344 1.217.969

975,344 1,217,969

Current accounts and deposits 6,391,366 5,632,072
6,391,366

No provisions have been recognized in respect of loans given to related parties.




2 UniCredit Tiriac Bank

Notes to the interim condensed consolidated financial statements

20. Related party transactions (continued)

In RON Consolidated Individual
Key management compensation 30 June 2013 30 June 2012
Gross salaries 7.990.064 5,036,200
Total 7,990,064 5,036,200

In addition to their salaries, the Bank also provides non-cash benefits to directors and executive officers
and they participate in the UniCredit Group’s share option program. (Also refer to Note 9)

21. Commitments and contingencies

At any time the Bank has outstanding commitments to extend credit. These commitments take the form
of approved loans and credit card limits and overdraft facilities. Outstanding loan commitments have a
commitment period that does not extend beyond the normal underwriting and settlement period of one
month to one year.

The Bank provides financial guarantees and letters of credit to guarantee the performance of customers
to third parties. These agreements have fixed limits and generally extend for a period of up to one year.
Expirations are not concentrated in any period.

The contractual amounts of commitments and contingent liabilities are set out in the following table by
category. The amounts reflected in the table for commitments assume that amounts are fully advanced.
The amounts reflected in the table for guarantees and letters of credit represent the maximum
accounting loss that would be recognized at the balance sheet date if counterparties failed completely to
perform as contracted.

In RON 30 June 2013 31 December 2012
Financial guarantees given 2,421,540,545 2,502.358,646
Commercial guarantees given 2,526,926,881 2,766,009,159
Irrevocable commitments 1,§03.071.513 1.059,772.014
Total 6,051,538,939 6,328,139,819

The Bank acts as a security agent, payment agent and hedging agent for a series of loan contracts
between UniCredit Bank Austria AG and other entities within UniCredit Group as lender and Romanian
companies as borrowers. For each of these contracts there is a risk participation agreement by which the
Bank takes the obligation to pay to UniCredit Bank Austria AG or to any other entities within UniCredit
Group any installment that the borrowers failed to pay. The total amount of such risk participation
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21. Commitments and contingencies (continued)

The Bank concluded with UniCredit Bank Austria AG a series of novation contracts through which
loan contracts initially concluded by the Bank with Romanian companies were transferred to UniCredit
Bank Austria AG in exchange for full reimbursement of borrowers’ due to the Bank. According to these
novation contracts the Bank is still engaged as security agent and payment agent until the borrower will
repay his debt. For each of these novation contracts there is a risk participation agreement by which the
Bank is obliged to indemnify UniCredit Bank Austria AG.

The novation contracts concluded with UniCredit Bank Austria AG relates to one entity and their total
value is EUR 37,631,522 (31 December 2012: EUR 32,972,257).

According to the contracts presented in the paragraphs above the Bank pays any amount collected from
the borrowers to UniCredit Bank Austria AG.

As compensation for the financial guarantees assumed by the risk participation agreements and for
providing security and payment agent services to UniCredit Bank Austria AG, the Bank receives the
commissions paid by the borrowers plus a portion of the interest margin collected from the borrowers.
The Bank defers the commissions collected upfront from the risk participation agreements over the time
period that remains until the maturity of the facilities.

As at 30 June 2013 the Bank was involved in several litigations for which the possible total claims
estimated by the Bank’s lawyers amounted to RON 7,638,164 (31 December 2012: RON 4,226,428).
The Bank, based upon legal advice, has assessed that a provision amounting to RON 5,516,875 as at 30
June 2013 (31 December 2012: RON 3,050,737) is necessary to be booked for these claims.
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Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and its network of
member firms, each of which is a legally separate and independent entity. Please see www deloitte.com/ro/about for a detailed
description of the legal structure of Deloitte Touche Tohmatsu Limited and its member firms.

Deloitte provides audit, tax, consulting, and financial advisory services to public and private clients spanning multiple industries. With a
globally connected network of member firms in more than 150 countries, Deloitte brings world-class capabilities and high-quality service
1o clients, delivering the insights they need to address their most complex business challenges. Deloitte has in the region of 200,000
professionals, all committed to becoming the standard of excellence.
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